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Business Activity for the 4-week period ending January 
18 was down 5 per cent from the previous 4 weeks and 9 
per cent from the corresponding period in 1956, and for the 
52 weeks of 1957 ending December 29 was only fraction- 
ally above the corresponding period of 1956 according to 
The New York Times activity index. 


Freight Car Loadings for the same 4-week period were 


. down 14 per cent from the previous 4 weeks, 15 per cent 


from the corresponding period in 1956, and 6 per cent for 
the 52-week period ending December 29. 


Number of Commercial Failures for the 4-week period 
was down 11 per cent from the previous 4 weeks but was 
up 2 per cent from the corresponding period in 1956 and 
for the year 1957 was 8 per cent above 1956. 


Bank Debits outside New York City were up 12 per cent 
in December from November, 6 per cent from December 
1956, and for the year 1957 were 6 per cent above 1956. 


Total Personal Income was down 1 per cent in December 
from November but was 2 per cent above December 1956, 
and for the year 1957 was 5 per cent above 1956. 


Industrial Production as measured by the Federal Re- 
serve Board index was down 5 per cent in December from 
November, was 7 per cent below December 1956, and for 
the year 1957 was only fractionally above 1956. 


Electric Power Production was up 4 per cent in Decem- 
ber from November, 2 per cent from December 1956, and 
for the year 1957 was 5 per cent above 1956. 

Bituminous Coal Production was down 5 per cent in De- 
cember from November, 8 per cent from December 1956, 
and 3 per cent for the year 1957. 

Steel Production was down 14 per cent in December from 
November, 32 per cent from December 1956, and for the 
year 1957 was 2 per cent below 1956. The steel industry 

(Continued on page 2) 


The Trend of Business 


IN OHIO 


Number Employed in Ohio in all industries declined 
slightly and contra-seasonally in December from Novem- 
ber ... was down 6 per cent from December 1956. For 
the year 1957, however, employment averaged only 1 
per cent under 1956. 

Bank Debits in 16 Ohio cities were up 12 per cent in De- 
cember from November, 4 per cent from December 1956, 
and for the year 1957 were 5 per cent above 1956. 

Number of Commercial Failures was up 15 per cent 
in December from November and from December 1956, and 
for the year 1957 was up 12 per cent from 1956. 

Liabilities of Failed Firms in December were 110 per 
cent above November, but 68 per cent below December 
1956, and for the year 1957, 4 per cent below 1956. 

Agricultural Income was down 12 per cent in December 
from November but was 5 per cent above December 1956, 
and for the year 1957 was only fractionally below 1956. 

Bituminous Coal Production was down 8 per cent in De- 
cember from November, 20 per cent from December 1956, 
and 9 per cent for the year 1957. 


Retail Sales were up 13 per cent in December from No- 
vember but were 5 per cent below December 1956, and for 
the year 1957 were 1 per cent below 1956. 


Department Store Sales were up 52 per cent in Decem- 
ber from November and 4 per cent from December 1956, 
but for the year 1957 were 1 per cent below 1956. 


New Passenger Automobile Registrations in 47 counties 
were up 10 per cent in December from November but were 
down 9 per cent from December 1956, and for the year 
1957 were 2 per cent below 1956. 


New Truck Registrations in 44 counties were down 3 per 
cent in December from November, were fractionally below 
December 1956, and for the year 1957 were 7 per cent be- 
low 1956. 
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General Business 


Totals or Average Indexes for % % %o 
4 Weeks Ended on Indicated Dates 
Bus. Activity™ 1-18-58 Comp. Norm. 189 199 —- 65 — 9 + * 
Fght. Carloadings” 1-18-58 ..Thous. 2,024 2,365 —114 —15 — 6 
Com. Failures 1-18-58 .....Number 953 1067 —1l + 2 + 8 
Calendar Months 

¢ Bank Debits (Excl. NYC)5* 1947-49 216 198 +12 + 6 + 6 

Income (Seas. Adj. at An. Rates) : 
Tot. Pers. Income Pay.™: ‘4 Bil. Dol. 343 345 — 1 +2 + 5 
Salaries and Wages Inc.“4 ” 239 240 x + 1 + 6 
Nonagricultural Income“.4 ” 327 330 — 1 + 2 + 65& 
Agr. Inc. (Cash f. Mktgs.)% 1947-49 
Life Ins. Sales®......... 337 310 +9 + 8 + 24 
Steel Ind. Oper. Rate's. ‘Capacity 65 77 —34 — 6 
Employment and Payrolls 

«No. Employed—Mfg."...... -1947-49 101 103 — 2—6— 2 

Payrolls—Mfg.” . 158 141—-2—8s: + 1 
Total Employed (Nonagric.) # Thous. 59,012 59,057 * — + 1 
Total Unemployment* ....... 3,374 3,188 + 6 +27 + 6 

Production 

¢ Industrial Prod.” ..........1947-49 134 1441—-5 — 7 t 
Elec. Power Prod.™.....Mil. K.W.H. 54,029 51,788 + 4 + 2 5 
Bitum. Coal Prod.”™.....Thous. Tons 36,290 38,300 — 5 — 8 — 8 
Steel Prod. .Av. Wkly. Thous. Tons 1,677 1956 —14 —32 — 2 
Pig Iron Prod.®........Thous. Tons 5,279 5,730 — 9 —28 + 4 
Mach. Tools—Shipments™ . 55.45 47.60 +16 —35 — 65 
Mach. Tools—New Orders. . 18.65 28.35 —34 —67 — 44 

Construction (Value of Contracts Awarded—48 States) 

Total® (3 Mos. Mov. b b bd 
Dol. 1,982,342 2,370,699 —16— 4 + 2 
Residential™ ...........0-6. 758,580 929,987 — 18 + 9 1 
Nonresidential™ ............ ” 698,912 878,484 —20 — 8 1 

. Works and Utils.*..... ” 524,850 562,228 — 7 — 18 4 
Distribution 
Retail Sales .............Mil. Dol. 19,661 17,126 + 15 + 1 t 5 
* Dept. Store Sales™..........1947-49 243 163 + 49 + 1 1 
Prices18 

* Wholesale Commodity Prices 1947-49 118 1g + * + + 3 

© Cost of Living ............- 122 122 0 +3 + 8 
Retail Food Prices ......... ” 116 1166+ * + + 3 

Banking and Finance 

CHANGE FRoM 
ITEM Unit Jan.15 | Jan.16 | Jan. 18 East Foon 
or Index 1958 1957 1956 Month Year 
Base Period Amt. | PerCt. 
Federal Reserve Banks” 
U.S. Gov. Securities ..Mil. Dol. 23,708 24,142 23,690 — 155 — 2 
Member Bank Borrowings ” 285 265 824 — 446 + 8 
Member Banks—Lead. Cities 
* Total Loans ......... 54,584 53,548 48,775 — 1,555 + 2 
Bus. & Agr. Loans and 
Open Mkt. Paper... ” 31,361 30,595 26,322 — 944 + 3 
Brok. & other Sec. Lns. “ 2,920 2,935 3,916 — 376 — 1 
Real Estate Loans ... ” 8,747 8,831 8150 — 33 — 1 
Other Loans ........ ” 11,316 10,903 10,148 — 58 + 4 
* Total Investments .... ” 33,807 34,248 37,758 — 82 — 1 
* U.S. Gov. Obligations < = 25,945 26,823 29.509 — 65 — 3 
and Deposits ..... ” 56,532 58,523 58,572 — 119 — 3 
24,500 22,329 21,544 + 530 + 10 
Money”? 
Money in Circulation .. ” 31,019 30,942 30,480 — 983 + *® 
Monetary Gold Stock .. ” 22,782 21,950 21,692 + 12 + 4 
Security Markets 
Stock Pres. 425 Ind. 1941-43—=10 43.8 48.2 4.9 + 17 — 9 
25 Rails 22.2 31.4 33.0 + 1.3 — 29 
50 Util. 33.4 32.4 31.5 + 18 + 3 
BondYld-Crp.Al+ (Hgh.gr.) % 3.580 3.802 3.082 — 0.219 — 6 
* Indicates series charted (page 2). For and footnotes, see page 2. 
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Last 
. | Nov. Last YEAR 
ITEM 1967 | 1957 | MONTH 
Dec. 12 
1957 1957 | months 
Unit from from 1957 
or Index ® @ Nov. Dec. from 
Base Period 1957 1956 1956 
Genera! Business 
% %o %o 
* Bank Debits’. (16 cities) ...1947-49 224 201 +12 + 4 + 5&5 
Commercial Failures“ .....Number 47 41. +15 +15 +12 
Commercial Liabilities .Thous. Dol. 2,693 1,285 +110 —68 — 4 
Life Ins. Sales®......... +++ -1947-49 332 309 
Agr. Income*™—Total 1935-39 325 368 —12 +56 — 
Meat Animals . 363 342 + 6 25 + 14 
Dairy Products ” 346 — + + 
320 633 —49 —28 —14 
Poultry and Eggs ...... = 279 237 — 3 +5 —15 
Electric Power Prod.’-*..... 1947-49 245 240 + 2—2 +441 
Bit. Coal Prod.™ ....... Thous. Tons 2,206 2406 — 8 —20 — 9 
Construction (Value of Contracts Awarded)® 
(3 Mos. Mov. Av.) 1947-49 b b b b b 
Date accccccccccccescccoce 317 354 — 10 +19 — 6 
187 233 —-26 — 3 — 6 
Nonresidential® ............ 159 4145 —62 —13 — 
Pub. Works & Utils.t....... ” 923 433 +113 +53 —1M 
Distribution 
Retail Sales‘: 
All Lines¥ (1464)" ...... 1947-49 154 137 + 13 — 5 — 1 
All Lines¥-4 (1464)....... ” 124 134 —- 7 — 6 — 1 
All Limes¥:* (1464)....... e e +13 — 656 — 1 
161 160 + 1 — 2 + 3 
Apparel (143) .......... 2 189 127 +49 — 5 — 3 
Furniture (132) ........ 4 134 lll +20 —14 — 7 
Bidg. Mat. and Hdwe. (282) or 114 1233 —- 7 —10 — 8 
Dept. Store Sales(29) . 222 146 + 52 +4 — 1 
Dyers’ & Cleaners’ Sales! (38) a 97 106 — 8 — 2 — 8 
Pasgr. Car Reg., New? (47 cos.) ” 136 1244 +10—-9 — 2 
Truck Reg., New? (44 cos.) .Number 1,713 175 — 3 — * — 7 
Used Car Reg.” (36 cos.) ..... 53,676 62,627 —14—-1 — 1 
Placements, Unemployment and Unemployment Compensation2é 
Placements by O.S.E.S. ....Number 19,121 25,488 —25 —26 —l11l 
Reg. for Work with O.S.E.S.... | 154,467 129,817 + 19 73 + 24 
Total Benefit Payments ..Thous Dol. 12,129 7,152 + 70 159 + 39 
Av. Receiving Benefits Wkly. ..No. 82,822 52,867 + 57 128) =+ 32 
Benefits per Recipient...Dol. 33.24 32.84 + 1 + 5 + 3 
Unemp. Comp. Fund .... . .Mil. Dol. 615 6244 2 — 2 b 
Employment, Payrolls and Hours Worked 
Number Employed?®: 
e Manufacturing® (2020) 100 101 — 2 —10 — 3 
Trade, Serv., Utils. ¥ (1295) 118 
Construction 78 s +1 +9 
Payrolls®: 
(BEBO) 169 1711 — 1 — 6 + 3 
Manufacturing’ (2020 170 17%5 — 3 —12 + % 
Trade, Serv., Utils. w 1295): 178 £8 
(2013) .. 100 1022 — 2 —14 — 56 
Wage Earner Mfg.” 
Av. Hours Worked Weekly Number 39.4 =— 3 
Bonking (4th Federal Reserve District)19 
CHANGE FRoM 
Jan. 15 | Jan. 16 Jan. 18 
ITEM Last Last 
1958 1957 1956 Month Year 
Unit Amt. | PerCt. 
Cleveland Fed. Reserve Bank 
U.S. Gov. Securities Thous. Dol. 2,069,185 2,088,089 2,035,952 — 3,760 — 1 
Member Bank Borrowings ” 26,920 23,625 69,956 —-95,525 + 14 
Member Banks—4th District 
¢ Total Loans .........Mil. Dol. 3,651 3,511 3,033 — 28 + 4 
Bus. & Agr. Loan and 
Open Mkt. Paper... ” 1,879 1,754 1476 — 446+ 7 
Brok & Other Secur. 
256 271 272 + 7 — 6 
Real Estate Loans... ” 790 785 708 — 4+ 1 
763 740 630 — 2+ 3 
Total Investments ..... 2,670 2,647 2,959 — 
¢ U.S. Gov. Obligations. . - 2,068 2,061 2,356 — 24+ * 
Demand Deposits ...... = 4,185 4,233 4,128 +- 6 — 1 
Time Deposits ........ - 1,885 1,794 1,738 + 19 + 5 


* Indicates series charted (page 3, 4 or 5). For sources and footnotes, see page 2. 
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Business in Ohio 


OHIO EMPLOYEE GROSS EARNINGS?® 


tr 
AREA Dec., 1957” Nov., 1957 
(County) Weekly | Hourly | Weekly | Hourly 
MANUFACTURING® ; 
$96.77 $2.51 $97.66 $2.52 
91.80 2.42 90.20 2.41 
Cincinnati (261)* ...... 90.60 2.21 88.67 2.19 
Cincinnati Met. Area 87.04 2.17 86.50 2.16 
Cleveland (510) ........ 93.98 2.38 101.44 2.49 
Cleveland Met. Area*®® .. 94.30 2.39 98.98 2.44 
Columbus™ 90.75 2.24 91.87 2.26 
Dayton (94) ......e-055 102.40 2.57 102.83 2.56 
Dayton Met. Area®™® ... 100.05 2.51 100.57 2.52 
Toledo™ ....cceccsescees 97.08 2.44 98.25 2.47 
Youngstown (35) ...... 98.12 2.71 97.24 2.70 
Youngstown Met. Area*®® | 100.63 2.71 101.48 2.69 
All other counties (736) 90.58 2.31 90.86 2.34 
Total Ohio™® .......... 92.94 2.36 94.14 2.38 
Trave, Service & : 
69.13 1.74 69.92 1.84 
Canton (8B) ..cccccccce 71.29 1.78 71.13 1.82 
Cincinnati (157) ........ 65.63 1.75 65.38 1.75 
Cleveland (192) ........ 81.53 2.07 82.61 2.08 
Columbus (98) .......+- 68.08 1.69 70.01 1.73 
Dayton (58) .......-e05 78.72 1.91 75.66 1.88 
82.27 2.08 81.22 2.08 
Youngstown (38) ...... 65.39 1.66 64.59 1.70 
All other counties (298) 73.85 1.92 74.27 1.93 
Total Ohio (1,022) ... 12.37 1.94 12.22 1.94 
CONSTRUCTION“ ; 
Akron (20) .. 109.44 3.24 121.15 3.25 
Canton (16) . 129.77 3.15 116.26 3.10 
Cincinnati (67) ° 99.95 3.03 100.11 3.05 
Cleveland (103) . 121.81 3.39 130.52 3.46 
Columbus (35) 100.59 2.94 101.93 2.93 
Dayton (25) 101.96 3.05 99.10 3.02 
Toledo (37) 113.50 3.28 112.51 3.32 
Youngstown (21) 103.89 3.13 109.33 3.15 
All other counties (104). 107.71 3.04 111.10 3.09 
116.54 3.24 117.94 3.23 
ALL INDUSTRIESY : 
88.11 2.27 89.35 2.33 
87.22 2.26 85.62 2.26 
Cincinnati (485) ........ 80.63 2.06 79.52 2.05 
Cleveland (805) ........ 90.50 2.31 95.50 
80.14 2.00 81.68 2.03 
94.52 2.36 93.63 2.35 
GOED 87.25 2.35 86.74 2.37 
All other counties (1,138) 85.88 2.22 40 4 
Total Ohio (3,554) ... 85.21 2.22 86.18 2.24 


© Covers production workers including working foremen. 

© Cincinnati metropolitan area: Hamilton County, Ohio, and 
Kenton and Campbell counties, Kentucky. Cleveland metro- 
politan area: Cuyahoga and Lake counties, Ohio. Dayton 
metropolitan area: Montgomery and Greene counties, Ohio. 
Youngstown metropolitan area: Mahoning and Trumbull 
“counties, Ohio, and Mercer County, Pennsylvania. For data 
by industry classification see Labor Market Information, pub- 
lished monthly by the Division of Research ~~ Statistics of 
the Ohio Bureau of Unemployment Compensatio 

© Covers all employees except executives and aa "high-salaried 
employees. 

® Covers all construction employees except executives and other 
high-salaried employees. 


NEW AUTOMOBILE TITLES FILED? 


AND PAYROLLS 


(1947-1949=100) 


ALL INDUSTRIES 


PAY 


PRODUCTION AND CONSTRUCTION 


CONSTRUCTION 


AWARDED 


CONTRACTS — 


POWER 
PRODUCTION 


DISTRIBUTION 
250 


wes: STORE SALES 
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BANKING AND ee 


MILLION 


qm DISTRICT MEMBER BANKS | 


EIGHT MAJOR OHIO COUNTIES 

Change Per- 

cent- 

MAKE OF CAR Dec. Nov. Dec. Dec. age 
1957 1957 1957 1957 of 

from from | Total 

ov. Dec. | 12mo. 

1957 1956 1957 

% 

4,545 3,684 + 23 | + 16 22 
ic 4,102 3,883 + 6\|— 7 25 
Plymouth Seeperes 1,423 1,465 — 3 |— 26 12 
Oldsmobile. ....... 1,215 1,058 +15 |—12 7 
_ 1,191 1,085 + 10 |— 26 7 
908 +20 |— 3 5 
Se 577 685 -— 16 — 40 6 
Mercury.......... 495 560 — 12 |— 32 5 
mer 492 333 + 48 + 3 2 
Chrysler ree 261 237 + 10 |— 37 2 
7 See 216 301 — 28 |— 4 2 
Rambler......... 202 234 — 14 | +231 1 
Volkswagen...... 148 147 + 1 + 7 1 
Lincoln.......... 127 99 +28 |+ 6 1 
121 168 —28 |+ 7 
Imperial......... 17 — 10 |— 13 1 
Studebaker....... 76 127 — 40 |— 49 1 
12 — 67 |— 87 
13 — 15 | + 83 x 
9 +125 |— 31 
Hudson.......... 4 6 — 33 |— 90 s 
_ ss ee 278 249 + 12 | +243 1 
Ee 16,490 | 15,216 |4+ 8 |— 8 | 100 


* For sources and footnotes, see page 2. 
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Manufacturing Employment was down 2 per cent in De- 


cember from November, 10 


and for the year 1957 was 3 per cent below 1956. Nine of 


the 11 major manufacturin 
December from November, 


December 1956. For the year 1957, all but 2 groups re. 


ported declines from 1956. 


Manufacturing Payrolls were down 3 per cent in Decem. | 
ber from November and were 12 per cent below December 


1956, but for the year 1957 


Eight of the 11 major groups reported declines in Decem- 


ber from November, and 9 


in 
per cent from December 1956, De 
pa 

g groups reported declines in | 
and all but one group, from * ¢¢ 
De 

‘al 

fr 

th 

were fractionally above 1956. w 


groups reported declines from y 


December 1956, but for the year 1957, 6 groups reported 


increases from 1956. 
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Man-Hours Worked in Manufacturing were down 2 per b 
cent in December from November, 14 per cent from Decem- J 
ber 1956, and 5 per cent for the year 1957 as compared § a 
with 1956. Eight of the 11 major groups reported declines 
= 
NuMER EMPLOYED® 
— 
INDEX 
1947-49=100 CHANGE 
INDUSTRIAL GROUP Dec. | Dec. 12 
Dec. | Nov. 1957 1957 mos. 
from | from | 1957 
1957 1957 Nev. Dec. 967 
| | 1967 | 1956 | 1956)),, 
% % % 
TOTAL (3,820)*. 105 105 — * — 6 — 169 
All Manufacturing’ (2,020)....... 100 101 — 2 —10 — 8§70 
98 97 + — B — 2F71 
Food Products (171)........... 91 92 — 1 + 1— 
Bakery (42). 100 102 — 2—3 — 
Miscellaneous (129).......... 87 ss — 1 + 2— 
Lumber Products (83).......... 65 6 — — 
Miscellaneous (45)........... 66 6 +1—-4 — § 
Machinery (461)... 91 
Elec. Mach., Apparatus 
and Supplies (114)......... 94 97 — 3 —ll — 
Machine Tools (99)..........4 94 — 2 18 — 5 
Agricultural Equipment (12). 70 1 —2 —18 
Special Machinery and 
Appliances (226).......... 91 92 2—14 
Meta) Products (511)........... 93 — —12 — 
Foundry Products and 
Drop Forgings (61)........ 96 3 +4—10 — 
Pipes, Valves, and 
Plumbers’ Supplies (20).... 64 68 +31—-6— 
Screw Machine Products 
and Hardware (35)........ 99 100 — 1 2 
Sheet Metal (85)....... 88 9 
Steel Works and 
Rolling Mills (101)......... 114 12200 — 565 —15 + 
Stoves and Furnaces (14).... 61 68 — 4—17 — 
Miscellaneous (195).......... 16 8 — 3 —165 —6 
Paper and Printing (210)...... 101 101 — * — 5 =— 
Paper and Pulp (18)......... 96 —i1——-3- 
Print. & Publish. (36)........ 100 + 1-122 — 
Miscellaneous (156).......... 94 4 
Rubber Products (54).......... 91 91 + * — 2 + 
Tires and Tubes (7).......... 83 e-—-ét 
Miscellaneous (47)........... 119 119 + * +2 
Stone, Clay, and 
Glass Products (112)....... 92 — — 
Vitreous and Semi-vitreous 
China and Pottery (22)..... 72 =— 
Miscellaneous (36)........... 98 12 
Men’s Clothing (19).......... 82 
Miscellaneous (60).... 76 7 — 
146 147 —1—10 + 
Autos and Parts (49)... 49 —5 + 
Cars, Electric and 
Steam Railway............. b b b d ) 
Miscellaneous (31)........... 1744 #1799 — 3 —19 + 
Total Trade, Service, 
and Utilities” 118 14 +4 — 1 
ere 117 117 — = + 83 
Trade, Ret. & Whisl. (927)...... 106 + 8 — 5 
Transp. & Pub. Utils. (146).. 113 1183 — 1 + *# 
Construction 718 —ill + 1 
Mines and Quarries (55).......... 64 64 — 1 — 8 


Indexes of number employed and 
of 694,753 persons in 3,554 
firms report man-hours. For 


of payrolls are based on the employme 


. Figures in parentheses show num e 
and fi , see page 2. 
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75 
175 
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old Man-Hours in Ohio Industry 


1 De- in December from November, 11 reported declines from 
1956, December 1956, and 10 groups for the year 1957 as com- 
ne of pared with 1956. 
es in Trade, Service, and Utilities Employment was up 4 per 
from * ent in December from November but was 1 per cent below 
S Te- | December 1956, and for the year 1957 was only fraction- 
' ally above 1956. Payrolls were up 4 per cent in December 
ecem- | from November, 2 per cent from December 1956, and for 
mber ' the year 1957 were 5 per cent above 1956. Man-hours 
1956. | worked were up 4 per cent in December from November 
ecem- » but were 3 per cent below December 1956, and for the 
from _ year 1957 were 1 per cent below 1956. 
rorted Construction Employment was down 11 per cent in De- 
cember from November but was 1 per cent above Decem- 
2 per ber 1956, and for the year 1957 was 9 per cent above 1956. 
ecem- Man-hours worked in 1957 were up 3 per cent from 1956, 
pared and payrolls were up 19 per cent. 
clines 
PAYROLLS® Man-Hours® 
INDEX 
947-49=100 Cuancs 1947~49=100 Cuancs 
mos, | 5 mos. 
Nov. Dec. | Nov. | 
1967 | f from | 1957 | from 1957 
from| #97 | 1957 | Nov. Dec. | from || 1957 | 1967 | Noy . | from 
| | 1957 | 1956 | 1956 | 1957 | 1956 | 1956 
| 
% % % % % % 
1711 —1—6 + 8 aa vai: 
115 — 8 —12 + *]/ 10 1022 — 2 —14 — 5 
+ +4 +2 8 
177 +2? + 2 + 2 104 104—zs — 38 — 8 
426+ 7 + 4 + 2 a & as 
01 —8 —19 — 6 64 4 —22 —10 
1029 —4—20 — 9 
> — + 6 — 2 —19 — 
— hse 62 —1—16 — 5 — 
6162 — 2 —10 — 99 —1—12 — 8 
166 + «1 — 24 — 102 «101 + 1 —26 —11 
121+ 3 —165 —12 69 67 +2 —20 —16 
10 152 — 2 —16 — 4 91 9 
’ 163 6169 — 4 —15 + 2 85 ss — 3 —17 — 3 
06 +6 —10 — + + 1 
109 109 — — 1 — 61 
166199 —12 — 1 +10 98 1088 — 9 6 + 2 
145 —12 + 1 s — 7 4 — 4 
225 232 — 3 —17 + 101 106 — 4 —21 — 
is 2 44 48 + * —18 —14 
5 — 6h 26 — 4 —21 — 7 32 % —2 —2 —10 
5 — Mie? 164 + 2 — 1 + =i] 108 102 +1—6 — 4 
3 + * 88 7 — 
1170 164 4—6 — 110 106 +4+ 4 —11 —18 
— 1160 160 + 1 + 1 + 4 98 8 +* —4 — 1 
198 — 4 — 4 + 118 #121 —2—7 +1 
— 92 —s —10 — 8 
1 121 128 —11 76 77 
212 —4—3 — 116 Wi — 6 
71 — 3 —16 — 9 
5 — 3012 141 — 6 — 7 + 2 So 10—65 —10 — 4 
7 — — 1 — 8 — 6 71 11 —10 — 9 
4 — 106 + 2 —11 —10 67 
9 us — 3s — 8 — 6 74 —1—10 — 9 
+ 022 245 —10 —14 + 1388 142 —7 —18 — 1 
5 28 —18 —11 + 148 —12 — 1 
b b b b b 
9 + 59/218 220 1 —22 + 18 138 — 8 
— 118 1 —ll — 5 78 78 7 
1 + is i711 + 4 2 5 99 96 4-38 —1 
5 — 1644+ 7 — =z + 4 99 6 +10 4 — 1 
—1 + 2 + 5] 118 #119 —1—1 + ® 
1 + 40 —18 + 1 +19 —18 —11 + 8 
emploreels 729,050 persons in 3,820 firms; indexes of man-hours, on the employment 
w numbe# establishments reporting employment and payrolls. In some cases fewer 
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Business Conditions in 


1948 1950 1952 1954 1956 1957 AKRON 
Total employment in 1957 was 1 per cent greater 
AKRON (1947-1949 100) 2€7INDEX than 1956 total employment, and 1957 total payrolls 
260 ITT 26° were 8 per cent greater than 1956 total payrolls. 
240 A 240 Among the individual lines, only construction em- 
‘ AN y ployment and payrolls showed declines from 1956 
220 ay 7 220 totals. 
200 at tel 200 December retail sales gained 28 per cent over No- a 
vember sales and 2 per cent over December sales a 
180 BANK ores ANS re \N 180 year ago, but cumulative 1957 sales were down 1 - 
| A wah per cent from 1956 sales. 
Pa — ° Bank debits were down 4 per cent from the No- | 
140 iy — fi 140 vember high, but were up 10 per cent over debits 
/ in both December and the entire year 1956. 
120 ¥) A t 120 1957 industrial power consumption was 15 per 
100 100 cent greater than 1956 consumption. 
80 | | Liittil 80 CANTON 
CANTON Employment in all industries in 1957 decreased 
220 TITTTIT] 220 2 per cent from employment in 1956, and payrolls in 
200 200 1957 decreased 1 per cent from payrolls in 1956. 
lie AAG The only industry group showing gains over 1956 . 
180 bY Rt Roe WPM} iso was the trade, service, and utilities group, which had 
employment 6 per cent higher and payrolls 9 per 
160 BANK AY cent higher than during 1956. 
140 140 The year-end total of retail sales in 1957 was 2 
oo See | 20 per cent lower than the total in 1956. 
‘ | Bank debits totalled 2 per cent higher in 1957 than 
100 100 in 1956. 
4 MANUFACTURING Despite a large gain in nonresidential building 
60 PAY ROLLS 80 permits in December, all building permits awarded 
60 LILI g¢ in 1957 had a total value 16 per cent less than in ‘ 
CINCINNATI 
240 TT TTT TTT TT] 240 
CINCINNATI 
220 220 For the first time during 1957, cumulative pay- e 
200 4 200 rolls fell below the corresponding level of payrolls 
A ety A in 1956. The total payrolls decline was a fractional 
180 7 ¥ 180 one, but total employment in 1957 was 2 per cent 
160 ee 160 lower than in 1956. The only subgroup with lower 
payrolls in 1957 was manufacturing, but both manu- 
140 140 facturing and trade, service, and utilities had em- 
ployment 3 per cent below 1956 totals. 
120 120 Retail sales were also fractionally lower in 1957 
100 100 than in 1956. 
| Bank debits in December were 3 per cent greater 
80 80 than the previous high in December last year, and 
CLEVELAND total debits during the year were 1 per cent higher 
260 260 than last year. 
240 240 
N CLEVELAND 
220 220 
| i yi Annual employment and payrolls totals increased 
200 LA: 200 over 1956 totals in all categories except trade, serv- 
| Al 3 ice, and utilities employment, where a fractional de- 
180 180 cline occurred. Largest per cent gains over last 
160 160 year were in construction, although the December- 
from-December per cent declines in construction 
/ 140 were the greatest. 
120 Retail sales in 1957 were 6 per cent lower than 
sales in 1956. 
100 The bank debits index in December set a new 
utiitititt ge high record, and total debits during 1957 were 7 
per cent higher than during 1956. ‘ 
19848 1950 1952 1954 1956 1957 There were 135 commercial failures in 1957, 24 


more than in 1956. 


Number Employed®:€: Jo %o %o 
1947-49 115 109 + 5 + + 1 
Manufacturing (74)* .......... “i 98 98 + * — 2 + 1 
Trade, Service, and Utils. (87)* ” 149 182 +1383 + 5 + 4 
Construction (20) ............ e 93 112 —18 — 16 — 9 

Payrolis®*: Total® (181)* ...... 175 170 + 3 + 1 + 8 

Manufacturing (74)* .......... 161 + 8 
Trade, Service, and Utils. (87)* ” 215 186 + 16 + 6 + 6 
Construction (20)* ...........-. 155 207 —25 —18 — 5 

Auto Titles Filed*. &: NewCars ..Number 1,480 1547 — 4 —13 — 2 

New Tru = 8 141 —40 —23 — 6 

*Bank Debits Index®-t en 256 267 — 4 + 10 + 10 
Commercial Failures .......... Number 1 3 — 2 + lt — 2 

Liabilities ..... Thous. Dol. 49 338 +48 + ¥ +170 

Ind. Power Consump. Index?-t.. maa Shad 147 157 — 6 +10 + 15 

Value Bldg. Permits®.t; Total» . 78 #41688 #—651 + 1 —11 
9% 108 —10 + 5 —16 
14 234 —82 — 8 

CANTON 
Number Employed*:é: 
Trade, Service, and Utils. (47)* ” 10 101 +4 +4+ 2 + 6 
Construction (16)* ..........+. 94 10 —10 —27 — 8 

Payrolls®-*: Total¥ (129) ...... 161 150 +1 —13 — 1 

Trade, Service, and Utils. (47)* ” 160 15 + 3 + 6 + 9 
Construction (16) .........+.- 157 19 1 —ll — 1 

Retail Sales: (47). % e e +19 — 6 — 2 

Auto Titles Filed?#: New Cars ..Number 978 990 — 1 — 7 — 2 

New Trucks. 74 97 —24 —11 

*Bank Debits Index®t ...........1947-49 18 178 +5 + 1 + 2 
Commercial Failures™ . Number 0 0 or — + 

Liabilities* . Thous. Dol. 0 0 0 —100 +6511 

Value Bidg. Permits*®; Total® + 1947-49 233 86 +172 +814 — 16 
Residential ..... 21 29 — 2 +30 — 15 
Nonresidential 785 229 +248 + ¥ —17 

CINCINNATI 
Number Employed®:s: 
Manufacturing (263)* ......... pe 93 93 —1—_9 — 8 
Trade, Service, and Utils. (190)* = 78 %@+3:3—65— 38 
Construction (67)* 87 9% —10 + 2 + 1 

Payrolls®€; Total® (520)*....... 147 1464 +431—8 — 

Manufacturing (263)" ........ 167 147 + —11 — 1 
Trade, Service, and Utils. (190)* ” 114 1099 + 4-—2 + 2 
Construction (67)* ...........- x“ 163 166 — 8 — 6 + 2 

Auto Titles Filed? Cars --Number 2,308 2,404 +17 — 9 — 1 

w Trucks. 199 192 +4 —_6 — 8 

Retail Food Price Index, 118 #117 + 2 +83 + 4 

* Bank Debits Index®” 208 «18 +3 «+ «41 
Commercial Failures Number 7 ot + 3t — 
Thous. Dol. 791 373 +112 +302 +163 

Value Bldg. Permits**t: Total® ..1947-49 259 51 +413 + 91 + 13 
93 67 +38 — 1 
Nonresidential . 704 24 + ¥ +213 + 58 

Steel Ind. Oper. Rates Wis. Av. % 69 82 —17 —25 —18 

CLEVELAND 

Number Employed®:s 
1947-49 1022 + 2 
Manufacturing (511 98 100 — 2—9 + * 
Trade, Service, and Utils. (241)* ” 107 1088 — 1— 6 — #*® 
Construction (108)" ........... 101 111 — 9 — 20 + 12 

Payrolls®:§: Total® (855)*....... 162 174 — 7 —12 + 4 

Manufacturing 157 173 — 9 ~—15 + 4 
Trade, Service, and Utils. (241)* ” 171 17% — 2 — 3 + 8 
Construction (108)* ........... 151 177 —27 +419 

Retail Sales#:8 %o e + 5 —18 — 6 

Auto Titles Filed*.8: New Cars ..Number 5,567 5,181 + 7 —2 — 1 

New Trucks. sl 386 347 +11 +1 — 5 

Retail Food Price Index™........1947-49 114 114 — * + 2 + 8 

* Bank Debits Index>? ............ = 241 211 +14 + 7 
Commercial Number 9 13 — + 5+ + 247 
Liabilities .. Thous. Dol. 247 +231 + 7 +2388 #+ 8 

Value Bldg. Permits”: Total® 127 98 + 30 +153 — 12 
= 73 34 4-115 +102 + 36 
Nonresidential ....... a 175 121 + 44 +444 — 24 
Steel Ind. Oper. Rate?’4 Wks. Av. Cap. 64 15 7 — 

* Indicates series charted (page 6). For and footnotes, see page 2. 


ha 
) 
. 
IT 


Dec. 
ITEM 1957 | 1967 | MONTH 
12 
1957 1957 | months 
Unit from from 1967 
or Index Nov. Dec. from 
Base Period 1957 1956 1956 
COLUMBUS 
Number Employed®:é: % % 
1947-49 113 110 + 3 — 4 —4 
Manufacturing (114)* ......... ng 99 101—-3 — 9 — 7 
Trade, Service, and Utils. ‘ a” 131 120 +9 — 1 — 2 
Construction (36) ..... 75 9% =— 21 + 
Payrolls®.*: Total® (273)*....... 178 17388 — * — 2 + 1 
Manufacturing (114) ......... 173 1838 5 — 6 —1 
Trade, Service, and Utils. (123) ” 201 188 + 7 + 3 + 3 
Construction (36)® ............ 76 9% — + 4 + 6 
Retail Sales#-® Yo bg e +38 — 56 — 4 
Auto Titles Filed?:#: New Cars ..Number 1,958 1,747 +12 — 6 + 2 
Ka “3 ” New Trucks. ~ 153 169 — 9 + 24 + * 
* Bank Debits Index®* .......... -1947-49 225 202 +11 +7 + 8 
Commercial Failures .......... Number 7 0 + + 2t Ot 
Liabilities™ ..... Thous. Dol. 412 o+y++- 4 —18 
Value Bldg. Permits‘: Total® . — 124 1468 —26 —40 + 20 
117 207 —44 —438 + 8 
160 7 +1183 —11 + 26 
DAYTON 
Number Employed®-é: 
1947-49 92 9322 — 8 — 6 
Manufacturing (96)* .......... oo 93 98s — * — 8 — 8 
Trade, Service, and Utils. (70)* ” 95 93 + 2—6 + 28 
Construction (25)® 61 72 —15 —19 —18 
Payrolls®:®: Total® (191)* ...... 149 149 — * — 7 — 8 
e Manufacturing (96)" ......... ned 149 141 —1—9 — 6 
Trade, Service, and Utils. (70)" ” 158 158 + 4 — 1 + 5 
Construction (25)® ............ 92 104 —1ll —15 —18 
% e +31 — 7 —12 
Auto Titles Filed?.«: New Cars ..Number 1,565 1,261 + 24 —15 — 5 
New Trucks. 102 91 +12 —16 
¢ Bank Debits Index®t ........... 1947-49 221 #198 +12 + 5 + 2 
Commercial Number 2 0 + 2 + 1t — 10 
Liabilities™ ..... Thous. Dol. 213 
Ind. Power Consump. Index*.t 1469 170 — 1+ — 2 
Value Bldg. Permits‘: Total! 139 62 +126 + 8 —16 
Residential = 27 72 —62 —30 — 29 
Nonresidential 423 1l + 7 +84 
TOLEDO 
Number Employed®é: 
Manufacturing (121)4 ......... 79 79 —1# — 4 
Trade, Service, and Utils. (94)* ” 86 8 +2 -—8s8 — 2 
Construction (37)® 103 13 — 9 +31 + 40 
Payrolls®:: Total® (252)....... ” 128 131 — 2 — 8 + 2 
e Manufacturing (121)® ........ og 126 131 — 3 —18 — 2 
Trade, Service, and Utils. ” 126 #1283 +2-— 5 +41 
Construction (37)® ............ a 158 172 — 8 + 36 + 54 
Retail Sales: % e e +17 —13 — 4 
Auto Titles Filed?,&: New Cars ..Number 1,459 1,817 +11 —15 + * 
New Trucks. 80 88 — 9 —23 —19 
«Bank Debits Index®t ...........1947-49 198 172 + 15 + 1 + * 
Commercial Failures ..........Number 4 9 — — 1t + 
Liabilities ..... Thous. Dol. 453 318 +42 +94 + 64 
Ind. Power Consump. Index®: £.. 1947-49 192 187 + 2 + 1 + 2 
Value Bldg. Permits.t: Total® .. 143 56 +155 +78 + 4 
140 41 +238 +177 — 24 
113 28 301 +102 + 28 
YOUNGSTOWN 
Number Employed®:: 
1947-49 90 89 + 2 —10 + 2 
Manufacturing (35) .......... 83 — 3 —16 + 
Trade, Service, and Utils. (45)* ” 105 98 +183 — 6 — * 
Consteuction (21)* 74 98 —21 +44 +4 
Payrolls®:: Total¥ (101)%........ 168 171 — 2 —18 + 10 
e Manufacturing (35) ......... i 17% 182 — 4 —24 +10 
Trade, Service, and Utils. (45)* ” 161 148 + 9 — 4 + 38 
Construction (21)® ............ "= 112 147 —24 +41 + 64 
% e e +26 — 6 — 2 
Auto Titles Filed?-8: New Cars ..Number 675 769 —12 —16 + 2 
New Trucks. ” 52 58 —10 —37 —18 
Bank Debits Index! ...........1947-49 206 177 + 16 1 + 6 
Commercial Failures’ ... ....Number 0 i  — + 
Liabilities... Thous. Dol. 0 42 —100 —100 — 48 
Ind. Power Consump. Index*!...1947-49 128 4—-2-—2 
Value Bldg. Permits’*: Total’... ” 123 155 —21 — 2 — 38 
79 169 —53 —49 — 29 
Nonresidential ... 199 216 8 + 56 38 
Steel Ind. Oper. Rate2"s Wis. Av. orn 59 68 —14 —41 — 9 


¢ Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 1948 1950 1952 1954 1956 1957 
Total employment in 1957 decreased 4 per cent 
from employment in 1956, but total payrolls in- COLUMBUS (1947-1949=100) INDEX 
creased 1 per cent over payrolls in 1956. All lines 220 TTTTATATT TT e20 
of employment declined in 1957, but only manufac- 200 i ; i 200 
turing payrolls were lower in 1957 than in 1956. nal MG / 
The dollar volume of retail sales in 1957 was 4 180 ma yat 180 
per cent below the volume of sales in 1956. nnd 100 
December bank debits reached an all-time high. sal y 
Total debits in 1957 were up 8 per cent over total 140 — hw 140 
debits in 1956. BANK DEBITS W/V" 
The value of building permits awarded in 1957 120 | ie = 
was 20 per cent higher than the value in 1956. The 100 100 
largest per cent increase was in nonresidential build- i PTET itt 
ing permits. 80 80 
DAYTON 
240 24° 
DAYTON 220 4 220 
Declines in total employment and payrolls in 1957 /\ A; 
were 6 per cent and 3 per cent, respectively, from 00 ase 
employment and payrolls in 1956. The only increases 180 180 
occurring over 1956 were in trade, service, and 
utilities. Largest per cent declines were in con- 160 160 
struction. 140 140 
1957 retail sales were down 12 per cent from 1956 
sales, with part of the decrease resulting from the 120 120 
5 per cent drop in the number of new cars sold 
100 100 
during 1957. PAY ROLLS 
Bank debits totalled 2 per cent higher in 1957 than 80 ! ! LILI gg 
in 1956. 
Two per cent less industrial power was consumed 220 
in 1957 than was consumed in 1956. 200 | x } 200 
18 180 
Total employment in 1957 was 1 per cent lower = 1 iy - 
than employment in 1956, but total payrolls were 140 MAS 140 
2 per cent higher than payrolls in 1956. The con- ! ~N 
struction industry experienced substantial per cent 120 " 120 
increases over 1956, but manufacturing figures were 100 f 100 
below year-ago totals. ' 
Retail sales in the last 12 months were 4 per cent 80 MANUFACTURING PAY ROLLS 80 
lower than sales in the previous 12 months. | | utili} 9 
December bank debits were 1 per cent higher than <0 
the previous monthly record set last December. Total bpd 260 
1957 debits were fractionally above 1956 debits. 0 ld 
Industrial power consumption in 1957 was up 2 240 
per cent over 1956 consumption. 220 
200 
YOUNGSTOWN 
Yearly totals of employment and payrolls in 1957 
were 2 per cent and 10 per cent higher than em- 160 . 
ployment and payrolls, respectively, in 1956. The ‘ 
only decline from 1956 was a fractional decline in 5 
trade, service, and utilities employment. Largest 


per cent increases over 1956 occurred in construction. 

Cumulative retail sales during 1957 were down 2 
per cent from 1956 sales. 

Bank debits in December topped the peak in De- 
cember last year by 1 per cent. Total debits in 1957 
were 6 per cent higher than debits in 1956. 

Consumption of industrial power was 2 per cent 
lower than last year—both in December and the 
entire year. 
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In last month’s Bulletin we discussed the post-war 
inflation in terms of the effective money supply in the 
economy and the role played by monetary expansion in 
the price rise. We also treated the relationship of real 
labor costs to prices. The analysis was based on an 
“index of real labor costs” which is derived from the ratio 
of real hourly wages (hourly compensation in constant 
dollars) to real hourly output. This index can be inter- 
preted as an index of the trend in labor’s share of the 
total output in the private non-farm sector of the economy. 
Such analysis considers the wage-price-inflation contro- 
versy from the viewpoint of labor’s share in output and 
the value of wages to labor in terms of purchasing power. 
This viewpoint is an important one and does much to show 
the results of the successive rounds of wage-price increases. 


Money Labor Costs 


However, a share-of-product index (which the index of 
real labor costs is) is not directly comparable with a price 
index. Furthermore, from a management viewpoint, the 
important issue in a wage-price discussion is the relation- 
ship between money labor costs per unit of output and 
prices per unit of output. What labor can buy with wages 
received is important, but the money revenue of the firm 
relative to its money labor costs is equally important. This 
article presents a comparison of money labor costs and 
prices for the private non-farm sector of the economy in 
the post-war period. 

An index of money labor costs per unit of physical 
output can be derived by dividing the index of real product 
per man-hour into the index of money wages per man- 
hour. This is done in the accompanying table (Column 3). 
Thus, between 1947 and 1948, for example, the average 
worker’s real output per hour increased by 2.7 per cent. 
In the same period private business, on the average, paid 
8.8 per cent more in money for an hour of labor. The 


INDEXES OF PRODUCTIVITY, MONEY WAGES, MONEY 
LABOR COSTS AND WHOLESALE PRICES, AND 
PROFITS AS A PER CENT OF INCOME, FOR 
THE PRIVATE, NON-AGRICULTURAL SECTOR 


OF THE ECONOMY, 1947-1956 
_ (1947 = 100.0) 


Index of Price 


Index of Index of Money Index Corporate 
Real Money Labor Index of Minus Profits 
Product Wages Cost Non-Farm Labor as Per 
Year per per ae + con Wholesale Cost Cent of 
Man-Hr. Man-Hr.' Prices Index Income* 
Output? 
(1) (2) (3) (4) (5) (6) 
1947 100.0 100.0 100.0 100.0 0 21.9 
1948 102.7 108.8 105.9 108.5 +2.4 24.8 
1949 107.2 112.2 104.7 106.3 +1.6 23.7 
1950 113.3 118.5 104.6 110.2 +5.6 25.9 
1951 114.4 129.0 112.8 121.6 +8.8 25.6 
1952.... 116.2 136.3 117.3 118.8 +1.5 22.9 
1063.... 138.7 143.3 120.7 119.6 —1.1 21.1 
1954.... 121.1 148.1 122.3 120.1 —2.2 19.7 
195 125.5 153.6 122.4 122.8 +0.4 22.0 
1956.... 126.1 161.4 128.0 128.2 +0.2 20.4 
NOTEs: 
‘This is an index of total hourly tion, includi fringes and 
Social Security contributions. There has been no correction for price 


changes. 
2 Derived by dividing the index of real product per man-hour into the 
index of money wages per man-hour. 
*This is total corporate profits (including inventory valuation ad- 
justment) before taxes as a per cent of total income originating in 
United States corporate business. 
SouRces: 
Index of real product and money wages—U. S. Department of Labor, 
Bureau of Labor Statistics, Productivity, Earnings, Costs and Prices 
in the Private Non- Agricultural Sector of the Economy, 1947-1956 
(Revised), May 13, 1957. 
ag of Non-farm Wholesale Prices-—-Federal Reserve Bulletin, July 


Profits—Productivity, Prices and Materials pre- 
pared for the Joint Economic Committee, 1957, p. 98 


Wages, Prices and Productivity—Il 


result was a 5.9 per cent increase in the average money 
labor costs per unit of real output. 


Cost-Price Relations 

Throughout the post-war period man-hour productivity 
increased but money wage rates rose more rapidly. Con- 
sequently money labor costs per unit of physical output 
rose in every year except one (1950). However, from 
1947 through 1952 wholesale prices increased by more than 
money labor costs, and by 1951 the cumulative difference 
between the two indexes was a substantial 8.8 percentage 
points. In 1953 and 1954 the easy-sell markets of the early 
post-war shortages and the Korean War were gone, 
and money labor costs rose more than prices. The boom 
of 1955 and 1956 allowed prices to rise sharply again, and 
by 1956 the indexes of labor costs and of wholesale prices 
were almost identical. 


Profits as a Share of Output 

The labor cost-price relationships suggest that profits 
probably increased as a share of output during the early 
post-war years and then declined to the 1947 levels by 1956. 
The profits experience shown in the last column of the 
table confirms this expectation from the cost-price data 
in almost perfect detail. Through 1951, the profits share 
rose well above the 1947 level. Thereafter, profits declined 
as a share, fluctuating above and below the 1947 percent- 
age, and ended the decade a little below the 1947 share. The 
1956 share apparently reflects rising non-labor costs as 
well as increasing unit labor costs, since the labor cost- 
price comparison suggests that the profits share in 1956 
should be about the same as in 1947. An examination of 
business records would probably reveal that one of the 
most rapidly rising non-labor costs was capital costs, 
reflecting both higher prices for capital equipment and 
higher interests rates. 


Conclusions 

Throughout the post-war decade money wage rates have 
increased more rapidly than man-hour output. For the 
decade as a whole money wage rates rose at more than 
double the rate of productivity gains. The result has been 
a substantial increase in money labor costs per unit of 
output. By the end of the decade, labor costs per unit of 
output and prices had increased by the same percentage. 
However, the decade is divided into two distinct periods 
of cost-price relations. 

For the first half of the decade, market conditions (re- 
lated to an inflationary money situation as discussed in 
last month’s Bulletin) made possible price increases which 
more than covered the increases in labor costs. As a result 
profits as a share of output rose in this period. For these 
years labor costs contributed to inflation but did not ex- 
plain the full exent of the price rise. 

In the last half of the decade money labor costs rose 
more rapidly than prices so that labor costs caught up 
with, and in a couple of years ran ahead of, prices. As a 
result, during this period, profits as a share of output 
averaged slightly less than they did in 1947. 

These developments for the decade as a whole suggest 
that money wages cannot continue to rise at their post- 
war rates without further inflation or a decline in the 
profits share below historical norms. Therefore, we are 
likely to witness either serious labor-management disagree- 
ment with possible strikes and shutdowns or a return to 
inflationary monetary and fiscal policies and a new round 
of price increases. 

—Paul G. Craig, Departmentof Economics 
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